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The Company 


Robin Hood Multifoods Limited is a diversified food pro- 
cessing and marketing company with executive offices at 
6600 Céte-des-Neiges Rd., Montreal. The company was 
founded in 1909 and incorporated under federal charter 
in 1912. It is a wholly-owned subsidiary of International 
Multifoods Corp., Minneapolis, Minn. whose shares are 
listed on the New York Stock Exchange. 


Robin Hood Multifoods serves the consumer, industrial, 
agricultural, food service and export markets with 
products ranging from flour to frozen prepared foods. 


The following are subsidiaries of Robin Hood Multifoods 
Limited: 
S. Coorsh & Sons Ltd. and its subsidiary H. Chenoy 
& Cor Lid: 
RH Multifoods Limited 
Fortress Island Formula Feed Company Limited 
RH Credit Limited 
Turner-Freeman Company Limited 


Si vous désirez une copie francaise de ce rapport, 
veuillez en faire la demande au service des relations 
publiques. 


Robin Hood Multifoods Limited 


Five-Year Comparative Summary (Dollars in thousands) 


Fiscal year ended last day of February 1976 1975 1974 SIA) 1972 
Net Sales $217,784 $194,634 $161,673 $112,675 $104,792 
Depreciation 1,286 1,269 1,330 1,029 860 
Income Taxes 3,630 37226 4,012 2,012 2,434 
Net Earnings 5,388 3,959 5,089 3,004 2,697 
Return on Sales (%) RS 2.0 ey 27, 2.6 
Working Capital 934,322 $ 20,324 $ 25,363 $ 23,420 $ 19,244 
Total Assets 80,473 85,917 (eee: 58,027 62,300 
Return on Assets (%) 6.7 4.6 6.9 5,1 5:2 
Number of Employees 2075 2,060 1,990 1,860 1,500 
The Multifoods Dollar Net Company Earnings Per Employee 

This is what happened to the average dollar collected by Robin Hood 

Multifoods from its customers during fiscal year 1976: $2,597 $1,922 $2,557 $1,615 $1,798 


65.0 cents paid to farmers and 
growers for basic foodstuffs. 


17.7 cents spent on fuel, utilities, 
packaging, marketing and general 
operating expenses. 


12.5 cents paid in salaries, wages 
and fringe benefits 


2.3 cents for taxes to all levels of 
government. 


2.5 cents in net earnings for share- 
holders and expansion of the busi- 


ness. 
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Robin Hood Multifoods Limited 


President’s Message 


Fiscal 1976 was a record year for Robin Hood Multifoods 
with after-tax earnings of $5.4 million, 6% above the 


previous high achieved in fiscal 1974. Net sales of $217.8 


million exceeded the $200 million mark for the first time. 


Consumer products paced the company’s growth with 
cake mixes turning around from a loss position in the 
prior year, and pickles generating increased sales 
revenue and earnings. Consumer flour volumes, after 
years of steady declines, increased by 6%. 


These improvements, together with gains in specialty 
meats, bakery mixes and poultry meat, overcame 
disappointing results from our bakery flour and livestock 
feed businesses to increase total company net earnings 
by 36% and net sales by 12% over the previous year. 


Also adding to our success last year were improved 
management of inventories and a reduction of the 
number of days outstanding for accounts receivables. 
Interest costs were lower than the previous year. 


Perhaps the most encouraging development of fiscal 
1976 was our success in new product introductions such 
as the Bundt cake mix line and Easy-Make frozen 
pancake batter. 


Bundt, which achieved national distribution at mid-year, 
helped us attain improved results in our cake mix 
business. Easy-Make, along with other new frozen items 
such as Gusto frozen pizzas, helped increase our frozen 
food sales. 


We have made majer investments in frozen foods 
production and marketing. While this product category 
has been operating at a loss since its inception in 1971, 
we are convinced that frozen foods can make a major 
contribution to our company. 


This confidence is based on our new product successes 
and the last quarter sales increase in Stouffer's frozen 
prepared foods which we produce and market under 


license from Stouffer Foods Inc. of Solon, Ohio. Stouffer's, 


a quality line of more than 20 items, had suffered from 
consumer resistance to rising food prices, but we are 
now seeing the appeals of quality and convenience 
reasserting themselves as food prices begin to stabilize. 


Logan R. Brown 
President & Chief Executive Officer 


We sold our Quebec Supersweet feed business during 
the year. The purchaser, Nutribec Ltée of Quebec City, is 
a company founded by former employees and dealers 
who are using the Supersweet brand name under a 
licensing agreement. 


The year's capital spending program included expansion 
of our production capability for specialty meats. The 
Calgary boning plant was enlarged to permit production 
of Coorsh smoked meat for the consumer and food 
service markets in Western Canada. We also expanded 
distribution warehousing in Toronto, Edmonton and 
Moncton to provide improved customer service. 


Robin Hood Multifoods Limited 


Our unified sales organization, the field merchandising 
force, has won wide acceptance by the grocery trade 
and the ‘order entry” information system, installed last 
year, has improved customer service procedures. 


In the area of financing, our company successfully 
placed a $15 million, 15-year debenture issue, our first 
major long-term financing activity in recent years. It will 
add stability by easing the company's dependence on 
the short-term money markets. 


The major external event of the year was the government's 


adoption of anti-inflation measures. 


We do not believe that, in the short run, the Anti-Inflation 


Board regulations will handicap us too greatly in achiev- 


ing our profit objectives because of planned sales volume 


growth. Our cost system should enable recovery of cost 
increases through use of AIB cost pass-through provi- 
sions, and the program allows for a turnaround in such 
businesses as frozen foods where we can move from a 
loss to at least a break-even position. 


Longer term, however, AIB regulations can harm the 
economy by discouraging incentives. Salary curbs may 


discourage people from improving performance. Restraints 
on profits, the source of investment funds, will result in dim- 


inishing the financial resources available for needed 
productivity improvements and expanded activities 
which create additional employment. 


While we support the anti-inflation measures, we also 
believe that they must be backed by appropriate gov- 
ernment spending policies. So far, there is little evidence 
of such restraint. 


A fire at our Port Colborne flour mill in late April of this 
year caused in excess of $2 million property damage to 
office and storage areas and shut down the flour milling 
operation for several days. However, since most of the 
loss is covered by property and business interruption 
insurance, we do not expect this temporary set-back to 
materially affect results in fiscal year 1977. 


On the basis of Robin Hood Multifoods’ achievements in 
recent years, we are optimistic for the current year. | am 
proud of our company’s accomplishments in fiscal 1976 
and very much appreciate the efforts of all Multifoods 
employees who contributed to a most successful year. 


[egen Ke (Qasen 


Robin Hood Multifoods Limited 


Consumer Products 


David C. Tompkins 
Vice-President & General Manager 
Consumer Products 


lt was a year of many successes for consumer products. 
Nearly all product categories came up with volume in- 
creases over the prior year and new products played a 
significant role in the division's growth. 


One new product — Bundt cake mix — helped turn 
around results in the cake and dessert mix category. 
After a substantial loss in the prior year, cake mixes 
gained profitability last year. The improved results came 
from a number of factors including enthusiastic accep- 
tance of Bundt, the premium cake mix line introduced in 
January, 1975 and launched nationally last summer, and 
the trimming of slow-moving flavours from the established 
line of cake and dessert mixes. 


Robin Hood family flour, which had been declining in vol- 
ume for several years, showed a 6% gain in volume as 
well as increasing its market share. The total flour market 
expanded last year as more people have turned to ‘start 
from scratch’ baking and Robin Hood flour was the brand 
they most often turned to. 


Glassgoods showed profit gains last year although dip- 
ping slightly in volume. Our company’s share of market 
increased as total industry case volumes fell by 6%. 


Glassgoods added a line of olives under the Bick’s 
brand. This, along with cocktail onions, forms the basis 
for a party food product segment which will be ex- 
panded. 


The successes of both flour and glassgoods can be cred- 
ited, in part, to imaginative marketing promotions. In the 
case of flour, it was Graham Kerr, the well-known TV chef, 
who is spokesman for the Robin Hood brand. And pickles 
benefited from the antics of those representing “Pickles 
Canada”, an Ontario promotion which proved conclu- 
sively that pickles are, indeed, a fun food. 


The specialty meat business enjoyed a good year with 
increases coming from outside Coorsh’s traditional mar- 
ket, the province of Quebec. In Ontario, a successful ‘‘re- 
launching” of Coorsh smoked meat, weiners and other 
products resulted in good market gains. Increases were 
also registered in Western Canada where a somewhat 
more limited line of Coorsh products was available. 


At the end of the year, the specialty meat plant in Calgary 
was expanded to produce Coorsh smoked meat for 
Western Canada and part of the Ontario market. 


It was a bountiful year for new products with several under test or 
reaching national distribution in fiscal 1976. Shown here are Bunat 
cake, Gusto pizza, Easy-Make pancakes, Bick’s olives, Streusel Krone 
cake, Gusto spaghetti and ravioli, and Stouffer's artichoke hearts. 


Frozen foods sales showed strength in a period when the 
whole frozen food market was soft. While not yet profita- 
ble, the frozen food category was expanded by new prod- 
ucts such as Easy-Make pancake batter and Gusto 
“pizzeria style” pizzas. The established Stouffer's line of 
frozén prepared foods showed volume gains over last 
year, especially in the fourth quarter. 


As for other new products, Streusel Krone, an extension 
of the Bundt line, Coorsh cocktail sausages, Robin Hood 
frozen doughnuts, and three new Stouffer's frozen pre- 
pared vegetables were also launched during the year. 


Last year was the first full year for the unified consumer 
products merchandising/sales force which replaced 
separate sales groups for frozen, glassgoods and dry 
grocery products. The new organization has been very 
successful and has developed a group of highly profes- 
sional food merchandisers. 


Robin Hood Multifoods Limited 


Industrial Foods 


_ John B. Morrison 
Vice-President & General Manager 
_ Industrial Foods 


In the important bakery flour business, the Industrial 
Foods division experienced a disappointing year as soar- 
ing fuel and labour costs, plus keen competition, kept 
margins low. Present bakery flour margins do not provide 
sufficient returns to recover cost increases. 


Adding to the cost pressures on flour has been the poor 
quality of the Canadian wheat crop in the past two years. 
The use of these lower grades of wheat resulted in re- 
duced yields, causing increased costs to maintain flour 
quality. 


On the other hand, bakery mixes recovered from a poor 
year in fiscal 1975 to make a substantial contribution to 
company earnings. We have been successful in selling 
the quality advantages and economies of using mixes. 


Bakery mix margins were improved by consolidation of 
production at Toronto and Saskatoon, rationalization of 
the product line and reductions in sugar prices. Duplicate 
products have now been eliminated with total integration 
of the Jo-Lo mix line with Robin Hood products. 


Durum and macaroni flour sales were down while bakery 
equipment and bakery supplies performed well. The bak- 
ery supplies business, consisting of a variety of products 
from shortening to cake plates, had been confined to 
Western Canada. Last year, sales were expanded into 
Ontario with a limited number of lines now being offered 
in that market. 


Total export sales improved over the previous year. Sales 
to the franchise flour markets declined, but this was more 
than offset by the company’s participation in the milling 
industry's Russian/Cuban supply contract. 


Robin Hood Multifoods is a full-service supplier to the 

bakery trade, and we expect growth to come from the 
bakery mix, equipment and supplies areas of the busi- 
ness. 


Pressures from energy, labour and packaging costs con- 
tinue to mount. Investments will continue to be made 
chiefly in productivity improvement projects. In fiscal 
1976, manufacturing bulk sugar and bulk flour systems 
were added to the Toronto mix plant. 


Providing improved efficiencies in the delivery of bulk flour, this trailer, 
believed to be the largest of its kind in Canada, was acquired last year 
to serve Toronto-area customers. The unit can carry up to 70,000 Ibs. of 
bakery flour in a single trip from the company's Port Colborne flour mill, 
and unload its cargo in about one hour. 


The new bulk flour storing and loading system enabled 
further efficiencies in transportation with the acquisition of 
a high-capacity bulk flour trailer capable of delivering 
70,000 Ibs. at a time from the company’s Port Colborne 
flour mill. 


One dark cloud on the horizon is the federal govern- 
ment’s proposed withdrawal of freight subsidies and 
elimination of the ‘hold down’ on rates on flour shipments 
to East Coast ports. These could jeopardize the Canadian 
milling industry's export flour business by making Cana- 
dian flour less competitive in world markets. 


Robin Hood Multifoods Limited 


Agriproducts Division 


A. H. Vis 
Vice-President & General Manager 
Agriproducts 


The Agriproducts division significantly improved its con- 
tribution to company earnings in a year of organizational 
changes and poor first-half results. 


The poultry meat business experienced a substantial im- 
provement in earnings compared to the inadequate re- 
turns of the prior year. Results benefited from a growing 
price spread with red meat, particularly pork. Poultry 
again became an attractive buy as a source of protein. 
Through a more realistic quota system, there was a better 
balance between supply and demand during the year. 


The company divested itself of almost half its feed volume 
with the sale of the Quebec feed operations in August to 
Nutribec Ltée. Nutribec purchased the modern mill in 
Duberger, a Suburb of Quebec City, and the right to con- 
tinue to use the “Supersweet” brand name in Quebec 
province. 


Withdrawal from the Quebec feed market leaves Multi- 
foods agriproducts business primarily concentrated in 
Ontario, except for a hatchery in Quebec and the New- 
foundland feed operation. 


Ontario is viewed as a growth market, long range, al- 
though feed tonnage held level for the year. 


The company’s subsidiary in Newfoundland, Fortress 
Formula Feed Co., experienced difficulties with unusually 
high operating costs and keen competition in the first half 
of the year, but showed significant improvement in the 
second half, compared to the previous year. 


The company’s egg & chick business registered substan- 
tial gains over last year. Although the year started poorly, 
results improved when the Canadian government placed 
import controls on the entry of U.S. eggs into Canada and 
instituted an effective supply management and price 
stabilization program. 


net ee 
Supersweet livestock feeds are supplied to farmers in Ontario and 
Newfoundland and provide basis for integrated feed, hatchery and 
poultry meat business in Southern Ontario. 


With all the changes of the past year, including a re- 
organization of management at Fortress and placing the 
egg & chick and the feed business in Ontario under one 
general manager, we feel that the division Is in a position 
to take advantage of future growth opportunities. 


Robin Hood Multifoods Limited 


Statement of Consolidated Earnings 
Year ended February 29, 1976 with comparative figures for 1975 


1976 STE: 


(Dollars in thousands) 


NGI Meme etr nee rce Fone ate ne he es ooh dene kes ed Ss $217,784 $194,634 


Costs and expenses, net: 


OM COM raed h meu lene ede Ps 1h oul ox ane hay awe 8 3 185,221 166,962 
Selling, general and administrative expenses.............. 00 cece eee eee 22,392 19,070 
Interest expense, including interest on long-term debt $427 (1975, $516) ..... 2,454 2,821 
Peres me NCEOC WiNCOMec eli. manne kre ovine be sey lh waubewhogdssceuk =. (1,301) (1,404) 
Ss Ces (ei Se er A ARG Oty ve a nie eae ale Cae Iam ed 8 208,766 187,449 
Earnings before income taxes ................. cece eee 9,018 iatele 
Income taxes including deferred taxes $146 (1975, $648) .................. 3,630 3,226 
NGC ALLS Mee Bee ete ay carne Mt ee ane ainasliaie oxen melee $ 5,388 Neches.) 


See accompanying notes to consolidated financial statements. 


Statement of Consolidated Retained Earnings 
Year ended February 29, 1976 with comparative figures for 1975 


1976 1975 

(Dollars in thousands) 
Retained earnings at beginning of year. ............... 0.0 cece ences ' $§ 33,662 $ 38,604 
NE Anglia Sareea mune Camel Peern, ecg ree Min pemmeeae: Nes Wy coe hoes a Meas 5,388 3,959 
ANE y Sy J Ye UI ok Sa al ne SR On eC (5,283) (8,901) 
Hetanieqicalninigs allen Of VOalyc..) fesse cts. adn vo cy Wendee ven Sees hue Ss $ 33,767 $ 33,662 


See accompanying notes to consolidated financial statements. 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Robin Hood Multifoods Limited and subsidiaries as of February 
29, 1976 and the consolidated statements of earnings, retained earnings and changes in financial position for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company and 
subsidiaries at February 29, 1976 and the results of their operations and the changes in their financial position for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Montreal, Que., April 14, 1976 That Wlaviveed. Wleiehedd « fa. 
Se 


Chartered Accountants 


Robin Hood Multifoods Limited 


Consolidated Balance Sheet 
February 29, 1976 with comparative figures for 1975 


Assets 1976 1975 


(Dollars in thousands) 


Current assets: 


(OF 5 4 ee rE RTA Coe merit PC en SEC rae OE TE Tes ono ats alata Bie mols od $ 38 $ 66 
Accounts and notes receivable, less allowance for 
doubtful receivables'$3837, (iG 7525.3 74) cee ete ee ctr eee ea 20,422 21,689 
Advances tO SUDDIIGKSR 2) ck we cccanc oe ne ee 329 AGG. 
Inventories: 
CTV See esa 5 ca ek ee rae re rs sa tae 11,836 14.502 
OURESr LAW MMALSHIALSI .eicoi cs cetera erent rans) 2a 4,508 5,319 
Finished and: in Drocess GOOdSe a jn 7. haat ener ore er rn ce 16,430 ifeo10 
Packages and SupplieS 0. Warn Ae ects eee ee eee ee eae 1,929 2,640 
Total (Mventoriesectee a<.5 fe cick = ee See ea 34,703 oma 
Prepaid: @xpenses: 5. sacuwetee sn © Stee oo chee bet een tere eee nae en 921 708 
Total Current assets srg xe geic ore te sets icc as See ae 56,413 62,411 


Investments and sundry assets: 


Other investments:and.stindry assets,-at COSt es y.yn a aan eee 304 201 
Noncurrent receivables, less allowance for 

doubtiubrecewables $27 (19 25:45 1G) 7 ere term oe enema ec emer ee 122 71 

Total investimentsSeamG SUNCIN/aSSCLS fia meyerne eater ten eee ee ee 426 Zhe. 


Property, plant and equipment, at cost: 


LiGiricl sas racpea Rea: or eteee AR tate ti aha Ae eet ee en da aa Ag ee ar er 680 704 
Builcings:and! im prOVerne its sas eae ie mie ceeege anaes reene freereg eee e a Ih Pe As) 11,404 
Machinery Qn Cui ite ae s0 omc ease erro 9c aera eee 19,556 19,341 
Transportation: SCuUiOmie rita ceca ee eee ae ee er re 398 402 
Improvements in: DrOGgreSS:(M@tec3) ees meee ere pce eee eee ee ee 1,230 338 
33,039 32,189 

Less accumulated Ce preCiatlOric we ce ee one ee eee eee 16,076 15,607 
Net propeny~ plant and GOUIpIMeKt sae mrree erate ett cere cnet tn tere eer 16,963 1O,o32 
Intangibles 2..65..0.2 02s oe ee ee ee 6,671 6,702 
$80,473 $85,917 


See accompanying notes to consolidated financial statements. 


Robin Hood Multifoods Limited 


Liabilities and Shareholders’ Equity 1976 197! 


(Dollars in thousands) 


Current liabilities: 


Noteswayable and commercial DADE s.uue. see iets an soo aaies beens s wes $ 3,641 $24,758 
CUnLGMEOe Oncor lonoa-tennGeDin meet au ie ie ser dae nla cee nar was ¢ 581 567 
Exe COU STING y lL) Camamme te cnt cate bean iy Ooty rcs wale crs (hv re. fern artes Lo 14,245 12,793 
PECICCLO XC SCCm eer, nusht As eee tae {iu Neti eh et aka ha eemas cee eee 2,608 1,818 
IG OL UCM CC SMema ate Meee mae 7. AREA e elk a uh Rw eke Neus TaeiaRa.- ets ele SRM Ay 1,003 642 
BU CRO OIC COM IO AMY) tanta cnn aces eter ine men ttre T Oe ia. en Nn, 8 13 1,509 
otalve Crea IES te vege erm: em ote pny ce fey noe. Was ay ay Stas EAA So 22,091 42,087 
Other liabilities: 
Pong erm cebiaiess Current DOrion (MOLE 2) ans wow ONO eae eee 18,427 4,017 
BETS ie cenie ON Cla KOS meaner Mee Neana th Mur eka Rew il sna tmnahan May WM aca mete Cote 3,526 3,500 
SIMO MMONCUICS MS DIIe Streeeeraaere 18, ea epeen h enn e eceann kine, Ape mere 69 58 
ROO e tale EVI COS auetes gal gan eames yet farts. cep itu, shina scteane ey tomes, ota 22,022 Testis: 
Shareholders’ equity: 
Common shares without par value. Authorized 
6,000 shares; issued 1,000 shares at stated value .............. 00.0000 1,273 WANES 
SOMONE CeStir IU Sia ee wcreee ns ae wen herr d EMM 2Go6 sey 83 Wa Se WA ones 1,320 1,320 
3 ei ee UST SISTA ANT ATS pp. he ota lp home ae a na hal coe Oa ee cece nee 33,767 33,662 
erassiake Ol ers cecuily anemia tamemmnt. ate rau Sarre eulatmenomhar a cin nah vies 36,360 36,259 
Commitments and contingencies (notes 3 and 4) 
$80,473 $85,917 


On behalf of the Board: 


Lege. Ke iS Pe Direcion: 
Se 
WV Pye iL - , Director. 


Robin Hood Multifoods Limited 


Statement of Changes in Consolidated Financial Position 
Year ended February 29, 1976 with comparative figures for 1975 


1976 ie75 


(Dollars in thousands) 


Funds provided: 


From operations: 
Net GariingS motu Peet ols caonlentae Seer ees no Cee 
Charges to earnings not requiring working capital: 
DEDrOClAtlOt cae OF enc noes ese aay Oe es ae 
Deferred income taxes’ 22. eeeay aa fea dank Secs Ae eer oe 
ORME UGE eee ecco tele ee eee ce ta en 


TFOtal MO ODSTALOMS ee eee: tea cosa cers ae em 


ISSUC@ OM GEDEMIUTES aie, cuca sg ye cea ech A ccs ea mn ee ree ar acne eee 
Carrying value of property, plant and equipment disposals.................. 
Decrease in investments, sundry assets and other items, net................ 
DeCreasSeuin WOrKING:CaDilalign eon 4 cies Aieee a ty Sie: etege ee eee ee 


TOtaltUNGsS PrOV IGS Cas =e su een ene he eaten een ae ee mee 


Funds used: 


Additions to property, plant-and/ equipment sewer 
RECGUCTION Ol lOMO-te nraKcle Dtgaee gemenenie coer ra ar ter Barret ee 
Dividemads: Gail 5.2 caks 6 cies RolanaRy ANG Ws co eine eae eet ne el 
Increase in investments, sundry assets and other items, net................. 
InGrease in WOrKING Capital aes eep tet cece are ee er a 


LOtAl TUNG SIUSEC Lape ene en tee trey, aye eae eee re an tae ev a oe 


GASH: Kan ORS ewe eters eee’ Al Bank Soke Caan AP oe tig RO ace) ee 
ACCOURIS ANG nOleSmeCe iv aD | Cm a -cemere terr tetie rar ie cae nar ee 
[AVEIMLORSS eared acy & setter rae ces ren nk te) oe Se eee ne ea 
Other CUMrENEaSSCtS we aie 55 Win ha eee ohh tens tend gee en eer eee 
Notes pavable-and Commercial’ Dame i see mee aera ete eae eee oer ee ere 
Current poriomoOnMong=tennn Ge Dienst sero ens ese erage ee ee 
ACCOUMS paVabievandvaceued ex DenSesSauy ware era ee te ae err 
INEGOME taNOS he ote ete ch oar cl Ara ge ne et a 
DUGtO ParenUCOmbOany vette cies tes Sirah ee eater ere ae ee 
Due to affiliated: COMO 7a meer cies cet ee ore eet ere 


lnérease (decrease) in Working Capital mi. eases mere eee ee 


Working capital at beginning of year ...-.-- 6-6). eee eee 
Working capital at end of year .......-. 66-6. ees 


$ 5,388 $ 3,959 
1,286 4,269 
26 648 
32 31 
6,732 5,907 
15,000 a 
407 54 
= 198 
a 5,039 
$22,139 $11,198 
$ 2,124 $ 1,713 
590 584 
5,283 8,901 
144 = 
13,998 as 
$22,139 $11,198 
$ (28) $ 47 
(1,267) 4,063 
(5,068) 8,305 
365 237 
21,117 (15,168) 
(14) 3 
(2,242) (1,563) 
(361) 893 
1,496 (2,010) 
ae. 154 
13,998 (5,039) 
20,324 25,363 
$34,322 $20,324 


See accompanying notes to consolidated financial statements. 
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Robin Hood Multifoods Limited 


Notes to Consolidated Financial Statements February 29, 1976 


1) Summary of Significant Accounting Policies: 


The Company’s accounting policies conform to generally 
accepted accounting principles, applied on a consistent 
basis. Significant policies are summarized below: 


Basis of Statement Presentation: 

The accompanying consolidated financial statements in- 
clude the accounts of Robin Hood Multifoods Limited and 
all of its subsidiaries. Inter-company accounts and trans- 
actions have been eliminated in consolidation. Robin 
Hood Multifoods Limited is a wholly-owned subsidiary of 
International Multifoods Corporation. 


Receivables: 

An allowance for doubtful receivables is provided equal 
to the estimated collection losses that will be incurred in 
collection of all receivables. Estimated losses are based 
on historical collection experience coupled with review of 
the current status of the existing receivables. 


Inventory Valuation: 
Inventories are valued at lower of cost (first-in, first-out) 
and net realizable value. 


Depreciation Methods: 

The Company generally utilizes the straight-line method 
of computing depreciation at rates intended to charge the 
cost of property, plant and equipment against income 


2) Long-term debt and related restrictions: 


over their estimated useful lives. Rates of depreciation 
applied to fixed assets are substantially as follows: 
Buildings and improvements 2 - 4% 
Machinery and equipment 6- 10% 
Transportation equipment 20% 
For income tax purposes depreciation has been claimed 
at maximum rates allowed by the taxation authorities. 


Intangibles: 

Intangibles represent costs in excess of net tangible 
asset values of businesses acquired. Excess costs aris- 
ing prior to November 1, 1970 are being carried until 
such time as there may be evidence of diminution of 
value or the term of existence of such value becomes 
limited. Excess costs arising since October 31, 1970 are 
being amortized over not more than a forty year period. 


Income Taxes: 

The income tax effect of transactions is recognized in the 
year in which they enter into the determination of account- 
ing income regardless of when they are recognized for 
tax purposes. Accordingly, income tax expense includes 
charges and credits for deferred income taxes and the 
accumulated deferred taxes are shown in the accom- 
panying consolidated balance sheet. Investment tax cre- 
dits, immaterial in amount, are treated as reductions to 
income taxes. 


Long-term debt, less current portion of $581,000 and $567,000 at February 29, 1976 and February 28, 1975 respec- 


tively, is Summarized as follows (in thousands): 


111/4% sinking fund debentures due in varying amounts in 
fiscal years 1982 through 1992 

Bank note due through 1983 with interest at 1% 

over the lending bank's minimum commercial lending rate 
Other 


Of the long-term debt at February 29, 1976, $773,000 (in- 
cluding $141,000 payable within one year) is secured. 


Aggregate minimum principal and sinking fund payments 
required for financial years 1978 through 1982 are: 
$594,000, 1978; $600,000, 1979; $671,000, 1980; 
$1,007,000, 1981; $983,000, 1982. Aggregate total prin- 
cipal and sinking fund payments required by groupings 


3) Commitments and contingencies: 
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of years thereafter are: $4,822,000, 1983 through 1987; 
$9,750,000, 1988 through 1992. 


Retained earnings are restricted as to payment of cash 
dividends by terms of the trust deed relating to the de- 
bentures unless certain financial tests are met. Under the 
most restrictive of these tests approximately $5,390,000 
of retained earnings was free from such restrictions as of 
February 29, 1976. 


At February 29, 1976 the Company was committed under 
non-cancellable leases, principally for the use of plant, 
office space and equipment which require minimum ren- 
tals as follows: $970,000, 1977; $816,000, 1978; 
$752,000, 1979; $704,000, 1980; $565,000, 1981; an 
aggregate of $1,715,000, 1982 through 1986; $677,000, 
1987 through 1991. Total rent expense for fiscal year 
1976, including rentals under cancellable leases for office 
equipment and other property, amounted to $1,904,000. 


At February 29, 1976 estimated costs to complete im- 
provements in progress aggregated approximately 
$429,000. 


At February 29, 1976 a subsidiary was contingently liable 
to repurchase notes receivable sold with recourse in the 
amount of approximately $538,000. 


Robin Hood Multifoods Limited 


4) Pension and retirement plan: 


The Company and its subsidiaries have a trusteed con- 
tributory retirement pension plan which covers substan- 
tially all employees. 


The total pension expense for fiscal years 1976 and 1975 
was $496,000 and $556,000 respectively, portions of 
which represent amortization of prior service costs over 
22 years. 


5) Anti-Inflation Act: 


The actuarially computed value of vested benefits ex- 
ceeded the total of the pension fund assets as of De- 
cember 1975 by approximately $297,000. 


The Company is subject to the Anti-Inflation Act and 
Regulations which became effective on October 14, 
1975. Consequently the Company's ability to increase 
profit margins and compensation subsequent to that date 
is restricted. Selling prices of the Company's products 
may not be increased other than to recover additional 
costs, 


6) Information re directors and officers: 


Also dividend payments during the twelve months ending 
October 13, 1976 will be restricted to $8,901,000 of which 
$3,961,000 has been paid to February 29, 1976. Restric- 
tions relating to dividend payments subsequent to 
October 13, 1976 have not yet been enacted. 


There were seven directors during the year (nine in 1975) 
and their aggregate remuneration as directors was $500 
($200 in 1975). 


Board of Directors 


There were seven officers (nine in 1975) and their aggre- 
gate remuneration for the year as officers amounted to 
$293,000 ($318,000 in 1975). There were four officers 
(five in 1975) who were also directors. 


Logan R. Brown 

President & Chief Executive Officer 
Robin Hood Multifoods 

J. Philip Golds 

Retired Secretary Treasurer 

James McMillan 

Vice-President, Finance 

Robin Hood Multifoods 


Officers 


John B. Morrison 
Vice-President, Industrial Foods 
Robin Hood Multifoods 

William G. Phillips 

Chairman of the Board & 

Chief Executive Officer 
International Multifoods 


Darrell M. Runke 

President & Chief Operating Officer 
International Multifoods 

David C. Tompkins 

Vice-President, Consumer Products 
Robin Hood Multifoods 


Logan R. Brown 
President & Chief Executive Officer 


John B. Morrison 


Vice-President & General Manager 
Industrial Foods 


David C. Tompkins 
Vice-President & General Manager 
Consumer Products 


A. H. Vis 
Vice-President & General Manager 
Agriproducts 


Michael W. O’Connor 
Vice-President & Technical Director 


James McMillan 
Vice-President, Finance 


Allan C. Turner 
Secretary Treasurer 


Plants and Offices 


Executive Offices 


6600 Céte-des-Neiges Rd. 
Montreal H3S 2A9 
Phone 343-4000 


Agriproducts Division 
200 Consumers Rd. 
Willowdale, Toronto 
M2J 4R4 


Processing Plants 


Flour mills 


Montreal 
Port Colborne, Ont. 
Saskatoon (including oat milling) 


Glassgoods 


Brantford, Ont. 
Dunnville, Ont. 
Scarborough, Ont. 


Frozen foods 
Trenton, Ont. 
Consumer mixes 


Montreal 
Port Colborne, Ont. 


Industrial mixes 


Toronto 
Saskatoon 


Principal Products 


Regional Sales Offices 


Toronto — 288 Judson St. 
Winnipeg — 125 Paramount Rd. 
Vancouver — 3450 Vanness Ave. 
Moncton — 80 Loftus St. 


Specialty meats and deli products 


Montreal (2) 
L’Acadie, Que. 
Calgary 


Poultry meat 


Dundas, Ont. 
Niagara Falls, Ont. 


Eggs & chicks 


Stratford, Ont. 
St-Félix de Valois, Que. 
lona Station, Ont. 


Formula feeds 


Milton, Ont. 
Stratford, Ont. 
St. John’s, Nfld. 


Dry Grocery Products 


Robin Hood flour 

Velvet cake and pastry flour 

Brodie self-raising flour 

Bundt cake mixes 

Robin Hood cake and dessert mixes 
Robin Hood oats 

Robin-O oatmeal 

Kretschmer wheat germ 


Glassgoods 


Bick’s pickles, relishes and olives 
Rose Brand pickles and relishes 
Woodman's horseradish and sauces 


Frozen Foods 


Stouffer's frozen prepared foods 

Gusto frozen Italian foods 

Gusto frozen pizzas 

Robin Hood Easy-Make frozen pancake batter 


Specialty Meats 


Coorsh smoked meat, pastrami and other processed 
meats 

Coorsh deli salads 

Coorsh pizzas 

Coorsh gelatine desserts 


Industrial Products 


Bakery flours 

Biscuit flours 

Durum semolina for pastas 
Bakery and industrial mixes 
Bakery equipment 
Industrial food supplies 


Agricultural Products 


Supersweet livestock and poultry feeds 
Table eggs 

Broiler and layer chicks 

Poultry meat 
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